PRESS RELEASE

Integrated Auto Recycling “Need of the Moment”
Mahindra Intertrade Ltd. and MSTC Ltd. enter into a joint venture agreement to establish India’s first
Integrated Auto Shredding Facility




India’s First Greenfield Auto Shredding Facility to commence full operations by Early 2018
Gujarat and Maharashtra shortlisted as probable locations for the first facility

Mumbai, August 08, 2016: Mahindra Intertrade Ltd., a part of the Mahindra Partners Division of the $17.8 billion Mahindra
Group, and MSTC Ltd. (a Government of India enterprise) today signed a formal joint venture agreement to set up India’s
first-of-its-kind Greenfield auto shredding and recycling capability. The joint venture agreement was signed under the aegis
of the Honorable Minister of Steel and Mines, Shri Chaudhary Birender Singh. The Secretary Steel (Government of
India), Dr. Aruna Sharma, graced the occasion, while senior management from the Mahindra Group - Zhooben
Bhiwandiwala, Managing Partner, Mahindra Partners; Sumit Issar, Managing Director, Mahindra Intertrade Ltd. (MIL),
and Shri B. B. Singh, Chairman & Managing Director, MSTC Ltd. were also present along with other dignitaries.
This first-of-its-kind in India, auto shredding facility will establish an Integrated Automotive Recycling capability for end of
life vehicles - from collection, compaction, transportation, depollution, dismantling, shredding, recycling, and disposal. This
JV is a significant first-step towards ensuring that end-of-life vehicles (ELVs) are recycled in a sustainably responsible
manner, with the aim of 100% recycling of all materials. State-of-the-art, high-tech shredding and sorting equipment to
meet global standards will ensure that the scrappage of vehicles is carried out in an environment friendly manner as per
guidelines released by the MoEFC (Ministry of Environment, Forest and Climate Change) and CPCB (Central Pollution
Control Board).
The concept of vehicle scrapping is still new to India as compared to the West. While the number of vehicles has increased
substantially over the last two decades, there is no recycling or scrapping provision in place to deal with old and discarded
vehicles. While Gujarat and Maharashtra have been shortlisted as probable locations for the first integrated facility, the JV
will from commencement have an all India footprint for collection/dismantling of vehicles. Given the scale and size of the
project, it aims to provide eco-friendly disposal of end of life vehicles, apart from creating a brand new Industry and multiple
growth opportunities. It is anticipated that this JV will establish its presence across the country to tap into the large reservoir
of ELVs, while initially establishing its mother facility in either Gujarat or Maharashtra.
Shri B. B. Singh, Chairman & Managing Director, MSTC Ltd. said, “India does not have any modern auto shredding
plant as of now. MSTC-MIL will have a good partnership going ahead. We are sure of setting up a world class facility which
will go a long way in recycling of ELVs and reduce dependence on mining iron ore and other resources. Apart from savings
on forex as a result of import substitution of scrap, this JV would also contribute to India’s COP21 commitments.”
“Mahindra is pleased to embark on this socially progressive initiative with MSTC, to ensure responsible recycling of
automobiles in India. We are very encouraged by the support we have received from both the Central and State
governments, through appropriate policy announcements, and are committed to establish global standards for this critical
industry, which will transform the way automotive scrap is effectively recycled in a sustainable manner,” said Zhooben
Bhiwandiwala, Managing Partner, Mahindra Partners.
According to Sumit Issar, Managing Director, Mahindra Intertrade Ltd., “Auto Recycling, if implemented as per global
standards, is not only environment friendly, but also saves energy costs and minimizes the reliance on alternate resources.
Every tonne of new steel manufactured from scrap steel saves a substantial amount of iron ore, coal, electricity and
limestone. This initiative would also lead to forex savings. Secondary steelmakers in India import more than 5 million tonnes
of scrap a year for recycling into finished steel. The locally available scrap would help reduce their cost of production
considerably, while hi-tech shredding using better technology and machinery would help the country significantly reduce
pollution.”
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Given the new stricter norms related to road worthiness of automobiles and recent NGT guidelines, a huge number of
vehicles are expected to come under the end-of-life category in India.
About MSTC Limited
MSTC Limited is a Mini Ratna Category-I PSU under the administrative control of the Ministry of Steel, Government of
India. The company was set up on 9th September 1964 to act as a regulating authority for export of ferrous scrap. MSTC
Ltd., has been engaged in domestic and international trading activity for over 30 years. Visit us at www.mstcindia.co.in
About Mahindra Intertrade Limited
Mahindra Intertrade, a part of the Mahindra partners Division of the Mahindra Group, owns and operates the country’s
largest network of steel service centres across the Automotive, Power and Home Appliances verticals. Intertrade is a
leading player in the processing of automotive steel in Western India, and in electrical steel for power and home appliance
applications.
Mahindra Intertrade operates steel service centres at Pune, Nashik, Chakan, Vadodara and Bhopal in India, and at Sharjah
in the Middle East. Visit us at www.mahindraintertrade.com
About Mahindra Partners
Mahindra Partners is the $900 Million Private Equity division of the Mahindra Group, whose mission is to accelerate value
creation through a diversified portfolio of emergent businesses. Mahindra Partners adapts the Group’s unique strengths of
constant innovation, prudence and creative business models with a mandate to incubate new ventures for the Group. The
division provides growth capital to bring our stakeholders diversified products and services.
Mahindra Partners also manages a portfolio of companies in diverse industry sectors like Retail, Renewables, Logistics,
Engineering Consulting, Media, Speed Boat manufacturing and Industrial Conveyor Systems.
Visit us at www.mahindrapartners.com
About Mahindra
The Mahindra Group focuses on enabling people to rise through solutions that power mobility, drive rural prosperity,
enhance urban lifestyles and increase business efficiency.
A USD 17.8 billion multinational group based in Mumbai, India, Mahindra provides employment opportunities to over
200,000 people in over 100 countries. Mahindra operates in the key industries that drive economic growth, enjoying a
leadership position in tractors, utility vehicles, information technology, financial services and vacation ownership. In
addition, Mahindra enjoys a strong presence in the agribusiness, aerospace, components, consulting services, defence,
energy, industrial equipment, logistics, real estate, retail, steel, commercial vehicles and two wheeler industries.
In 2015, Mahindra & Mahindra was recognized as the Best Company for CSR in India in a study by the Economic Times.
In 2014, Mahindra featured on the Forbes Global 2000, a comprehensive listing of the world’s largest, most powerful public
companies, as measured by revenue, profit, assets and market value. The Mahindra Group also received the Financial
Times ‘Boldness in Business’ Award in the ‘Emerging Markets’ category in 2013.
Visit us at www.mahindra.com
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